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between the governments of the Countries and China. Such cooperation is being formulized by 

signing of memorandums and agreements for mutual cooperation and encouragement of 

Below we provide general information about business activity of Chinese companies in investments. 

Kazakhstan, Central Asia, Azerbaijan and Eastern Europe over the last five years. Information is Such “active” position of governments of the Countries could be explained by the fact that in a 

provided based on experience of GRATA International (“GRATA”) and Arzinger & Partners situation there “traditional” investment sources (government investments, financing by local and 

(“Arzinger”), and also on public sources, media and official reports of state authorities. international banks) may no longer be fully available due to economic fluctuations (like, for 

Our analysis covers 7 countries, including (in alphabetical order): example, in Kazakhstan and Azerbaijan), governments may look for alternative investment 

sources such as “tied loans” from Chinese banks for construction of infrastructural facilities etc. - Azerbaijan;
2.2. Areas of activity- Belarus;
All respondents confirmed that Chinese companies are generally very active in the areas of 

- Czech Republic;
Construction & Infrastructure, Natural Resources, Energy, Transportation and Telecoms. The 

- Kazakhstan;
activity of Chinese banks in the area of Banking & Finance is also normally relating to financing 

- Kyrgyzstan; of the projects in one of these areas. 
- Tajikistan; As regards to Production & Trade, this area of activity cannot be considered as “hot” in 

- Uzbekistan. comparison with other areas (only for Czech Republic some specific projects were mentioned). 

jointly referred to as the “Countries”. At the same time, taking into consideration the general strategy on relocation of production 

To evaluate the presence of Chinese companies in each of the Countries, as well as the nature facilities from Central China to abroad, this area may also grow, in particular, with regard to 

and perspectives of such presence, representatives of GRATA and Arzinger in each of the production of steel and construction materials in Kazakhstan and Central Asia. 

Countries were requested to respond to the following questions: 2.3. Both private and state-owned companies

All respondents confirm that both private and state-owned Chinese companies are active at the 1. Do you see that the presence of Chinese companies is growing in your country over the 
markets of the Countries. We may conclude, however, that taking into consideration the volume last 5 years?
of investments, state-owned companies are generally more active in the Countries, than private. 

2. What are the areas there Chinese companies are most active? Please choose one or 
2.4. Type of financing

several options below:
Loans and direct investments are two most popular forms of financing, depending on the type of 

- Construction and Infrastructure; project. 
- Natural Resources; Chinese companies are also not really active in PPP projects. The most popular type of financing 

- Telecoms; from Chinese companies are “tied loans” provided by Chinese banks for construction or 

acquisition (with further reconstruction) of major infrastructural or subsoil facilities. - Energy and Transportation;
Normally, such financing is provided based on two key conditions - mandatory involvement of - Production and Trade;
Chinese contractors to a project and state guarantees of return of financing. 

- Banking and Finance. 
2.5. State support

3. What is the form of ownership of Chinese companies present at your market? Are these 
Chinese companies are generally welcomed in all Countries, however, this could be considered 

mostly state-owned or private companies? rather as a part of general support of activity of foreign companies, than as a policy of support of 
4. What is the most popular form of financing of projects by Chinese companies? Loans? Chinese companies specifically. At the same time, as mentioned above, governments of all 

Direct Investments? Public-private partnership? Countries are quite active in their work with the Chinese government aimed at establishment of 

proper legal framework for effective cooperation. 5. How welcomed are Chinese companies general by state authorities and business? Any 
Chinese nationals normally do not enjoy visa free regime (except for Belarus for a very limited specific preferences / incentives / other advantages such as visa free regime etc.? 
time period). Below we provide the summary of our findings. Responses to the questions on country-by-
For more detailed information about the Chinese presence in each of the countries and some country basis are provided in Annex I to this document. 
specific projects realized in each Country please refer to Annex I. 

2.1. Significant increase of presence and investments

Basically, all respondents see significant increase of activity of Chinese companies in all of the 

Countries over the last five years. This is evidenced not only by growing number of projects 

realized by or with participation of Chinese companies, but also by growing cooperation 



Annex I Country-by-Country Analysis

1. Do you see that presence of Chinese companies is growing in your country over the last 5 years?

Up to now strong growth of the presence of Chinese companies in the Republic of Azerbaijan has not been observed. Following documents have been 

signed most recently (on 10 December 2015) between the Government of the Republic of Azerbaijan and the Government of the People's Republic of 

China in order to develop the legal framework of cooperation between the above-mentioned parties:

· Memorandum of Understanding on Joint Encouragement of the Establishment of “Silk Way Economic Belt”;

· Agreement on Civil Air Transport;

· Memorandum of Understanding on Cooperation in the Field of Transport;

· Memorandum of Understanding on Encouragement of Economic Cooperation;

· Memorandum of Understanding on Renewable and Alternative Energy Sources;

· Agreement on Cooperation in the Field of Railway Transport.

All above-mentioned documents have been approved by the Decrees of the President of Azerbaijan dated 14 January 2016.

2. What are the areas there Chinese companies are most active? Please choose one or several options below:

Natural Resources: CNPC as an operator of Salyan OIL Ltd, and CNPC's two affiliated companies providing drilling services to CNPC.

Telecoms: ZTE Corporation and Huawei Corporation. 

It is expected that Chinese investments in the Republic of Azerbaijan in areas of transportation, energy, construction and infrastructure will grow by 

implementation of aforementioned intergovernmental agreements.

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private companies?

Mostly, private entities. 

CNPC is owned by the government of China. 

4. What is the most popular form of financing of projects by Chinese companies? Loans? Direct 

investments? Public-private partnership?

Direct investments. 

5. How welcomed are Chinese companies generally by state authorities and business? Any specific 

preferences / incentives / other advantages such as visa free regime etc.?

Currently, there are no special privileges for Chinese investors. Generally, all foreign investors enjoy 

guarantees and protection under the legislation of the Republic of Azerbaijan.

AZERBAIJAN (By Ummi Jalilova, Executive Director, GRATA Azerbaijan)



BELARUS (By Klim Stashevsky, Senior Lawyer, Arzinger & Partners, 

International)

associated office of GRATA 

1. Do you see that presence of Chinese companies is growing in your

country over the last 5 years?

Without any doubts presence of Chinese companies is growing from year to year and this results in increase of the trade 

turnover between our countries.

2. What are the areas where Chinese companies are most active?

The following areas should be noted with regard to Belarus:

- Construction and Infrastructure;

- Telecommunications;

- Energy and Transportation;

- Production and Trade.

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private 

companies?

The ratio of ownership of Chinese companies could be evaluated between state-owned and private companies as 40/60.

4. What is the most popular form of financing of projects by Chinese companies? Loans? Direct investments? Public-private partnership?

As of today, the most popular form of Chinese investments to Belarus are so-called "tied loans" for infrastructure development. These loans have been used for construction of combined heat 

and power plants, cement works, a pulp plant as well as roads reconstruction and electrification of railways. 

Belarusian and Chinese governments are on their way to increase mutual direct investments.

5. How welcomed are Chinese companies generally by state authorities and business? Any specific preferences / incentives / other advantages such as visa free regime etc.?

Belarus is one of the most friendly countries in the world in its relation with Chinese investors. This means that attitude from state authority and business to Chinese companies is highly 

regarded. A lot of bilateral agreements concerning the preferences for the Chinese have been concluded.

Edicts of the President of Belarus play important role in Chinese-Belarusian relations. For instance, in 2015 visa free regime (up to three days) was introduced with regard to Chinese nationals 

both having schengen visa or visa to one of the EU countries and arriving by direct flights from China.

One of the last acts is the Program Edict of the President of Belarus on development of bilateral relations between China and Belarus. This act stipulates the measures to strengthen the 

cooperation in all the spheres and demonstrates adherence to bilateral relations with China as one of the main policy priorities.

Such adherence is proved by some examples of successful projects implemented by Chinese companies.

1) Beijing Uni-Construction Group (BUCC)

This state-owned company started the first development project among Chinese investors at Belarusian market, by signing the investment agreement on construction of 23 residential buildings 

in one of the most prestigious districts of Minsk. The overall amount of investment is about $300 mln.

BUCC has also performed construction of five-star hotel "Beijing" in the center of Minsk ahead of Minsk World Ice Hockey Championships.

2) Huawei Technologies

The company is working at the market for a long term. After establishment of a representative office in Belarus in 2003, a Belarusian subsidiary (Bel Huawei Technologies) was established in 

2007. It is controlling more than 50% of Belarusian telecommunications market and is the largest supplier to private and state-owned communications providers.

3) Zhejiang Geely Holding Group

This company entered into an agreement with the Belarusian Ministry of Transport. As a result joint venture BelGee was established with specialization in passenger cars production. 

Processing capacity of the factory is 10 000 autos annually. A new factory with annual processing capacity of 60 000 autos is under construction at the moment. The first stage of the 

project amounts to $330 mln.

We would like to note separately Chinese-Belarusian Industrial Park, “The Great Stone”, as a project with huge potential. It is a territorial entity with a special legal status for the provision of 

comfortable conditions for business. The Park is located 25 km far from Minsk in the unique natural complex and close to the international airport, railways, transnational highway Berlin-

Moscow. On the Park territory production and living areas, offices and shopping malls, financial, and research centers are planned to be located.



CZECH REPUBLIC (By Jakub Svoboda, Senior Partner, Arzinger & Partners, associated office of GRATA International)

1. Do you see that presence of Chinese companies is growing in your country over the last 5 years?

Recently investments of Chinese companies in the Czech Republic are significantly increasing. The investments are oriented to strategic sectors. The most important investor is the 

China Energy Company Limited (CEFC). The company`s plan is to make Prague a “gate” for businessmen from Asia to Europe. In the matter of Chinese investments and acquisitions 

Prague shall become center of technology in Europe.

2. What are the areas there Chinese companies are most active? Please choose one or several options below:

a) Construction and Infrastructure;

Chinese companies are interested into building railways and other transport infrastructure in the country. Obviously they are going to try to win a contract for completion of the 

nuclear power plants Temelin and Dukovany (which are the largest upcoming public tenders in the Czech Republic). They have also bought some lucrative real estates in Prague 

Centre.

b) Natural Resources;

It is planned to enter the petrochemical industry.

c) Telecoms;

It is planned to enter the telecommunication section.

d) Energy and Transportation;

CEFC had bought a share of Travel Service Company which is a private air carrier; Due to this acquisition CEFC has also gained some shares of Czech Airlines. Czech Airlines are 

partly owned by the Czech state.

It is also planned to enter the energy sector.

e) Production and Trade;

Acquisition of important brewery groups - Lobkowicz Brewing Company; shares of media agencies - Medea Group and Empresa Media; shares of important Czech football club;

f) Banking and Finance. 

Increase in shares of J & T, which is a Major Czech-Slovak investment group;

New branches of China Construction Bank and Bank of China are open in the Czech Republic.

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or 

private companies?

Most of the companies are privately owned. Czech Airlines are partly owned by the Czech state. 

4. What is the most popular form of Chinese investments to the country? Loans? Direct investments? Public-private 

partnership?

The most common way to invest in the Czech Republic is buying shares of different companies.

5. How welcomed are Chinese companies generally by state authorities and business? Any specific preferences 

/ incentives / other advantages such as visa free regime etc.?

They are welcomed gladly. Czech president is highly supportive of Chinese investments and the highest representative 

of CEFC has become Czech president`s advisor in the field of Czech-Chinese cooperation.

Also the government led by the Prime Minister is very supportive of the investments. The main negotiator is Jaroslav 

Tvrdik who is a former member of the ruling party.



KAZAKHSTAN (By Yerzhan Yessimkhanov, Partner, GRATA International)

1. Do you see that presence of Chinese companies is growing in your country over the last 5 years?

The presence of Chinese companies in Kazakhstan is constantly growing over the last decade. This is a result of several circumstances, including 

Kazakhstan's geographical position, interest of Chinese companies in the natural resources of Kazakhstan, several initiatives of Chinese government 

aimed at infrastructural development at the region, including “One Belt, One Road” initiative and general strategy of relocation of industrial facilities 

from Central China to the neighbouring countries. 

 

2. What are the areas there Chinese companies are most active? Please choose one or several options below:

Chinese companies are very active at Kazakhstani infrastructure market. They work in infrastructural projects both as investors / clients and as 

contractors. Chinese companies are also active in establishing joint ventures with local counterparties (mostly State-owned) and acquisition of local 

companies (while it is worth mentioning that the number of acquisitions is not as high as it was 5-6 years ago, mostly for the reason of general 

economic instability). 

Chinese construction companies are particularly active in Western and Southern regions of the country, while they are generally present in all regions, including Almaty and capital Astana. The West of 

Kazakhstan (Aktau, Atyrau, Aktobe) is a region with high concentration of natural resources, including oil and gas. Chinese companies participate in development of these resources (for example, CNPC is 

working on development of several oil and gas facilities in Aktobe region), construction of major infrastructural facilities aimed at production of construction materials (such as bitumen production plant in 

Aktau constructed by JV established by CITIC in cooperation with Kazakh counterparty), and in many other projects. 

In Southern region of the country Chinese construction companies  participate in construction of major transportation facilities, such as construction of Beineu-Shymkent pipeline (realized by joint venture 

between KazTransGas JSC and Chinese Trans-Asia Gas Pipeline (affiliate of CNPC). One of the key contractors of the project is China Petroleum Pipeline Engineering Corporation. Another major project 

to be mentioned is construction of Western Europe-Western China motor road; Sinohydro Corporation Limited is working as one of contractors for this project. 

Chinese financial institutions, such as Bank of China and China Development Bank are actively financing infrastructural projects in Kazakhstan. The abovementioned Beineu-Shymkent pipeline has been 

financed by China Development Bank by way of syndicated secured loan facility in the amount of US$ 1.8 billion. China Development Bank has also organized two secured loans totaling US$ 12.2 

billion to Asia Gas Pipeline LLP for construction of the Central Asia-China Gas Pipeline Project. 

Chinese companies are also active in production and supply of construction materials, and in telecommunication market (supply of telecommunication solutions, installation of equipment and various 

communication services). 

 

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private companies?

Basically, all kinds of investors are interested in Kazakhstan, both state and private. State investments are mostly present in financing, infrastructure and subsoil. Private investments - in 

telecommunications, production of various types of materials and equipment and services. 

 

4. What is the most popular form of Chinese investments to the country? Loans? Direct investments? Public-private partnership?

Loans and direct investments are two most popular forms of financing, depending on the type of project. 

Chinese companies are not really active in PPP projects (one of the first major PPP initiative there Chinese companies are taking part is prospective construction of Big Almaty Ring Road (BAKAD). The 

most popular type of financing of infrastructural projects from Chinese companies are “tied loans” provided by Chinese banks for construction or acquisition (with further reconstruction) of major 

infrastructural or subsoil facilities. Normally, such financing is provided based on two key conditions - mandatory involvement of Chinese contractors to a project and state guarantees of return of 

financing. 

 

5. How welcomed are Chinese companies generally by state authorities and business? Any specific preferences / incentives / other advantages such as visa free regime etc.?

Chinese companies are treated equally as investors from other countries. There are no special privileges for investors originated from China. Generally established investment guarantees and benefits 

equally apply to Chinese investors.

At the same time, it should be noted that the government of Kazakhstan is keen to create a legal framework for effective cooperation between the countries. For instance, during the visit of President 

Nazarbayev to China in August 2015, the Kazakh state-owned National Management Holding “Bayterek” and CITIC Group have signed the agreement on establishment of Kazakhstan Infrastructure Fund. 

These investments will be used for implementation of infrastructural projects in Kazakhstan. In addition to that, China Development Bank and Astana Light Rail Transport Company signed an agreement 

on financing of construction of Light Rail Transportation System (LRT) in Astana. Construction of Astana LRT will be performed by Chinese contractors on the basis of separate EPC-contract with Astana 

LRT which has also been signed during the visit of President Nazarbayev to China. 

Several initiatives were also agreed during the visit of Kazakh Prime-Minister to China at the end of 2015. 



KYRGYZSTAN (By Kanat Seidaliev, Partner, GRATA International)

1. Do you see that presence of Chinese companies is growing in your country over the last 5 years?

Chinese companies are very active in Kyrgyzstan, and their presence is growing each year. We do not have official statistics, however, looking to the 

memberships in different business associations, number of Kyrgyz and Chinese business and official delegations in Kyrgyzstan and PRC, registration of 

subsidiaries of PRC companies, we are of the view that PRC business have good presence in Kyrgyzstan. 

 

2. What are the areas there Chinese companies are most active? Please choose one or several options below:

a) Construction and Infrastructure - active;

b) Natural Resources - active;

c) Telecoms - active;

d) Energy and Transportation - active;

e) Production and Trade - active;

f) Banking and Finance - active.

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private companies? 

In our experience, both forms are present, state-owned and private 

companies. 

4. What is the most popular form of financing of projects by Chinese 

companies? Loans? Direct investments? Public-private partnership?

Direct investment.

5. How welcomed are Chinese companies generally by state authorities and 

business? Any specific preferences / incentives / other advantages such as 

visa free regime etc.? 

There is no visa free regime, but in general, PRC business is welcomed in 

Kyrgyzstan.



TAJIKISTAN (By Kanat Seidaliev, Partner, GRATA International)

1. Do you see that presence of Chinese companies is growing in your 

country over the last 5 years?

Chinese companies are very active in Tajikistan, and their presence is growing 

each year. 

2. What are the areas there Chinese companies are most active? Please choose 

one or several options below:

a) Construction and Infrastructure - active;

b) Natural Resources - active;

c) Telecoms - active;

d) Energy and Transportation - active;

e) Production and Trade - active;

f) Banking and Finance - active.

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private companies? 

In our experience, both forms are present, state-owned and private companies. 

4. What is the most popular form of financing of projects by Chinese companies? Loans? Direct investments? Public-private partnership?

Direct investment.

5. How welcomed are Chinese companies generally by state authorities and business? Any specific preferences / incentives / other advantages 

such as visa free regime etc.? 

There is no visa free regime, but in general, PRC business is welcomed in Tajikistan.



UZBEKISTAN (By Nodir Yuldashev, Partner, GRATA International)

1. Do you see that presence of Chinese companies is growing in your country over the last 5 years?

Yes, the presence of Chinese companies in Uzbekistan has a strong upward dynamic. 

 

2. What are the areas there Chinese companies are most active? Please choose one or several options below:

Chinese companies are mainly involved in the following industries:

a) Construction and Infrastructure: mainly in oil and gas, energy and transportation sector. Examples of market participants are: Harbin Engineering and Construction, CNCEC, CITIC, 

Alcatel Shanghai Bell and others; 

b) Natural Resources: CNPC and its various affiliated companies participate in oil and gas exploration projects.

c) Telecoms: ZTE Corporation and Huawei Corporation are the biggest Chinese market participants who have established not only legal presence but also production facilities for 

manufacturing certain telecom devices such as smartphones, tablet PCs, routers, modems and others. 

d) Energy and transportation: CNPC participates through its affiliates in one of the biggest over US$ 4 bln. petroleum transportation project in Uzbekistan - construction of 4 gas 

pipelines connecting China with suppliers from Turkmenistan and the Caspian region. Two special joint ventures have been established with Uzbekneftgas National Holding 

Company. China Railway Tunnel Group is another active market participant involved in construction of 19 km tunnel through Kamchik mountains (Tian Shan chain of mountains) 

which should connect by railway Tashkent region with Namangan region of Uzbekistan. There are also many Chinese engineering and construction companies working directly with 

Uzbekenergy JSC for construction of various energy objects including renovation of power plants;

f) Banking and Finance: Chinese Development Bank and China Eximbank are the most active financing institutions. The two institutions participate in numerous projects related to 

financing of various construction and procurement projects in Uzbekistan mainly in energy, transport (construction of roads), telecom and oil and gas sectors. 

 

3. What is the form of ownership of Chinese companies present at your market? Are these mostly state-owned or private companies?

We estimate that the vast majority of market participants are private entities. However, state owned or state controlled Chinese companies do also make a significant contribution to 

overall Chinese market participation share in Uzbekistan.

 

4. What is the most popular form of Chinese investments to the country? Loans? Direct 

investments? Public-private partnership?

In oil and gas as well as telecom sector it is mainly direct investment. In energy and transportation 

sectors projects are mainly implemented through receiving government guaranteed loans (as a rule 

these are EPC or construction projects). 

 

5. How welcomed are Chinese companies generally by state authorities and business? Any 

specific preferences / incentives / other advantages such as visa free regime etc.?

Chinese companies are treated equally as investors from other countries. There are no special 

privileges for investors originated from China. Generally established investment guarantees and 

benefits equally apply to Chinese investors. It is noted that depending on the scope and the industry 

of investment foreign investors, including Chinese, may be in position to request the signing of 

investment agreement with the Government of Uzbekistan and entitled to subsequent enactment of 

special Presidential decree granting additional tax and customs benefits. We also note that certain 

projects financed by international financial intermediaries, which in some instances include the 

CDB and China Eximbank do enjoy additional benefits.
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